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LITIGATION  

 

This announcement is made by Honbridge Holdings Limited (the “Company”) pursuant to Rule 

17.10 of the Rules (“GEM Listing Rules”) Governing the Listing of Securities on the Growth 

Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and the 

Inside Information Provisions (as defined in the GEM Listing Rules) of Part XIVA of the 

Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong). 

 

On 22 June 2016, the Company received a writ of summons (the “Writ”) dated 18 June 2016 filed 

by Zhi Charles as the plaintiff (the “Plaintiff”) against 16 defendants which include the Company 

and the Company’s auditor, as well as, amongst others, some other companies listed on the Stock 

Exchange and their auditors with the Court of First Instance of the High Court of Hong Kong 

under action number HCA 1618 of 2016. 

 

After the Plaintiff has been adjudicated a “vexatious litigant” in another legal action in Hong Kong 

on 20 June 2016, the Plaintiff disputes the validity of technical and valuation reports signed 

previously by Mr. Herman Tso, a mining expert who was allegedly disqualified by the 

Australasian Institute of Mining and Metallurgy on 12 April 2016 (the “Disqualification”), and 

seeking various reliefs against the Defendants, including the Company, for, amongst others, the 

following orders (the “Plaintiffôs Applications”):- 

 

(i) an order against the listed companies named in the Writ (together, the “Listed 

Companies”) to the effect that (a) whether the issue of securities based on the technical 

reports issued by Mr. Herman Tso was valid and whether the mining assets have been 

properly recognised in the financial statements (the “Investigation”); (b) the results of 

the Investigation be disclosed and their implications to the Listed Companies’ 

operational and financial position be assessed (the “Disclosure”); and (c) appropriate 

remedial actions be taken to address any material issues identified in the Investigation 

(the “Remedial Actions”); and 

 

(ii)  an order against the Listed Companies compelling them to halt trading of their shares 

until the Investigation has been completed. 

 

 



 

After the preliminary review conducted by the Company, for the acquisition of Sul Americana de 

Metais S.A. in 2010, the Company appointed Roma Appraisal Limited (the “Valuer”) to perform a 

valuation. Mr. Herman Tso was one of the signing persons of the valuation report dated 5 

November 2010 (which is the Company’s only valuation report involving Mr. Herman Tso) and 

the report was included as an appendix in the circular of the Company dated 5 November 2010. 

The Company will further review and assess whether the valuation report has any impact on the 

financial statements of the Company. 

 

On 20 June 2016, the Plaintiff also filed a summons for, amongst others, the following injunction 

application (the “Injunction Application ”):  

 

(i) the Stock Exchange be restrained from allowing the shares of the Company, amongst other 

Listed Companies, to be traded on the Stock Exchange until their audit reports are restated 

to reflect the Disqualification; and 

 

(ii)  the Company, amongst other Listed Companies, their auditors and the Company’s auditor, 

be restrained from using the reports or opinions of Mr. Herman Tso, or any secondary 

opinions on Mr. Herman Tso’s reports, for any purposes. 

 

On 30 June 2016, there was a court hearing for the Injunction Applications. The Court has 

dismissed the Plaintiff’s Injunction Applications against, amongst others, the Company, and 

awarded costs to, amongst others, the Company on an indemnity basis. 

 

At this stage, the Company cannot understand the legal grounds of the Plaintiff’s Applications and 

is seeking legal advice in respect of the above proceedings and considering, if necessary, the 

Company should establish an independent committee to review and assess, amongst others, 

whether the valuation report would have any impact on the financial statements of the Company. 

Further announcement(s) will be made by the Company to keep its shareholders and investors 

informed of any significant development of the above matters as and when appropriate. 

 

 By Order of the Board 

 Honbridge Holdings Lim ited 
 YEUNG Ho Ming 

 Company Secretary 
 

Hong Kong, 30 June 2016 

 
As at the date of this announcement, the Board comprises Mr. He Xuechu, Mr. Liu Wei, William 
and Mr. Shi Li Xin as executive directors; Mr. Ang Siu Lun, Lawrence and Mr. Yan Weimin as non-
executive directors and Mr. Chan Chun Wai, Tony, Mr. Ma Gang and Mr. Ha Chun as independent 
non-executive directors.  
 
This announcement, for which the Directors collectively and individually accept full responsibility, 
includes particulars given in compliance with the “GEM Listing Rules” for the purpose of giving 
information with regard to the Company. The Directors, having made all reasonable enquiries, 
confirm that, to the best of their knowledge and belief: (1) the information contained in this 
announcement is accurate and complete in all material respects and not misleading; (2) there are 
no other matters the omission of which would make any statement in this announcement misleading; 
and (3) all opinions expressed in this announcement have been arrived at after due and careful 
consideration and are founded on bases and assumptions that are fair and reasonable. 
 
This announcement will remain on the “Latest Company Announcements” page of the GEM website 
for at least 7 days from the day of its posting and on the Company’s website www.8137.hk. 


